
 

 

17th May 2011 

 

  Research Report and Progress on Activities 

 

Baraka Energy and Resource Ltd (ASX:BKP) (“Baraka” or “the Company”) is pleased to 
announce that the research report commissioned by the Board and announced some time ago 
has now been finalised and is today being uploaded onto our newly designed Website 
www.barakaenergy.com.au (Reports & Presentations page). 

Proactive Investors has provided the final report to the Baraka Board and the Board are 
pleased to release same to our shareholders and the market. 

Proactive Investor will today be circulating this report globally to some 175,000 of their 
subscribers, clients and investors. 

As with all analyst reports, this document contains estimates and forecasts prepared by the 
researcher, extrapolated from information on the Company that is already in the public 
domain.  Such forecasts do not represent guidance issued by the Company and whilst the 
report contains information already released to the market, it also contains some interesting 
facts about a large global investor in our project areas and other areas within the Northern 
Territory which should attract International attention going forward. 
 
We do however hasten to again provide a word of caution in regards to the potential prices 
and valuations contained in the report, as they are entirely dependent on the successful 
outcome of the drilling program, and whilst we certainly share the enthusiasm of the market 
perceptions, and possible success of this program, we would suggest prudence in any 
investment activities. The success of the overall project area may not necessarily be proven on 
the first hole or indeed the first few holes that are drilled. 
 
Our Canadian Joint Venture partners on the 9th March 2011 served on Baraka a “Force 
Majeure” notice containing specific conditions that they could not comply with their drilling 
obligations by the 31st March 2011 as a result of weather conditions. These conditions were 
mostly created by the Cyclone that travelled via Queensland through the Northern Territory, 
creating waterlogged conditions unsuitable for the transport or use of the special rig to carry 
out the unique Horizontal drilling and fracing program on either their ground, or the Joint 
Venture ground of Baraka’s EP127 and or EP128. 

Our understanding is that the weather from Queensland to the NT is improving, such that we 
could expect the conditions contained in the Force Majeure to now be obsolete, allowing early 
mobilisation of the rig and other equipment to be able to commence in the very near future. 

Your Board are as anxious as all the shareholders of Baraka to enjoy the experience of being 
part of a unique drilling venture in Australia of a project which is analogous to the hugely 
successful Bakken Oil Shale play in Canada/USA, which has had such a positive effect on 
the Oil supply in Canada and the USA.  

http://www.barakaenergy.com.au/


 

 

Any major success by our partners on our ground, and that of other ventures in the Northern 
Territory in producing Oil and or Gas from Shale, could very well result in a favourable major 
change in the supply of Oil within Australia, and positively change the balance of Australia 
being an importer of about 50% of our oil needs. 

It is our view, that the market and the media of Australia, has not yet begun to understand the 
significance of the major moves into the Shale Basins in the Northern Territory, by ourselves, 
our partners, Hess and others with considerable experience in Shale oil and gas, and the 
ramifications of any successful discoveries. 

Your Board, in the meantime, continues to review numerous projects and ventures for the 
benefit of shareholders going forward, but have in the meantime placed the surplus funds of 
approximately $5m to work, to achieve maximum return pending such an acquisition or other 
investment. 

Your Company is extremely well positioned going forward with currently uncommitted funds 
pending the outcome of the drilling program on our areas, no debt, and operates on extremely 
low overheads allowing maximum flexibility. 

The Board, as previously announced, has provided Zurich Securities Pty Ltd with the mandate 
to place the balance of the shortfall of the Share Purchase Plan (SPP) (previously offered to 
existing shareholders but not taken up) as outlined in the shareholders approval on the 18th 
March 2011. 

Zurich Securities Pty Ltd has in turn made arrangements for the placement of such shares 
over a period, in such a manner so as not to create a large overhang of any single shareholding 
which could have a detrimental effect on any positive, orderly trading of the shares and or 
integrity of the market in Baraka’s shares. 

We look forward to exciting times ahead for Baraka and its shareholders in the coming 
months, and wish our experienced Canadian partners considerable success in obtaining the 
results they are so seriously committed to. 

A short Investor “Power Point” presentation providing a snap shot overview of the current 
position of Baraka has also today been uplifted to the new Baraka website 
www.barakaenergy.com.au 
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