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DIRECTORS’ REPORT 

The directors of Baraka Energy & Resources Limited (“Baraka” or the “Company”) submit their report for the half year ended 31 
December 2011. 

DIRECTORS 

The names of the Company’s directors in office during the half year period and until the date of this report are set out below.  
Directors were in office for the entire period unless otherwise stated. 

Barry MacKinnon Non-Executive Chairman Appointed 18 May 2009 Resigned 23 November 2011 
Collin Vost Managing Director/Chairman Appointed 18 May 2009 
Justin Vost Non-Executive Director Appointed 15 March 2011 
Ray Chang Non-Executive Director Appointed 23 November 2011 

REVIEW AND RESULTS OF OPERATIONS 

The consolidated net loss from continuing operations after income tax for Baraka and its subsidiaries (“the Group” or “the 
consolidated entity”) for the half year ended 31 December 2011 was $310,918 (2010: $217,101). 

Southern Georgian Basin 

In October 2011 Baraka’s joint venture partner, PetroFrontier, announced the successful drilling of Baldwin-2 horizontal well in 
the Georgina Basin, Australia.  PetroFrontier then suspended Baldwin-2Hst1 and move Major's TXD-SS2018 rig to the second 
location in the current program, MacIntyre-2, located in the northeastern corner of EP 127, approximately 60 km to the 
northwest of the Baldwin location.  After some minor rig modifications the MacIntyre-2 well was drilled having been redesigned 
and re-engineered as a deviated pilot hole kicking off to a horizontal in the Lower Arthur Creek "Hot Shale".  The new well design 
expected to result in greater drilling efficiencies and substantial cost savings.  
 
MacInctyre-2 had reached a vertical measured depth of 930metres and was drilled as a high angle pilot hole (through the Basal 
Arthur Creek “Hot Shale” formation and into the Thorntonian carbonate formation.  MacIntyre-2 had elevated hydrocarbon 
shows of C1-C5 recorded(including low porosity sections) throughout the Arthur Creek "Hot Shale" formation with sustained and 
peak levels (Peak Gas Readings 1650units) generally two to three times greater than those seen in the vertical pilot hole at 
Baldwin-2Hst1.   
 
The logging results for MacIntyre-2 are very positive showing approximately 22 metres of true vertical depth (“TVD”) pay with 
porosities varying between 5 – 11%.  Studies completed by two independent petrophysical companies indicate that the Arthur  
Creek “Hot Shale” zone in MacIntyre-2 may be oil bearing, although natural gas is present as well. 
A drill stem test (“DST”) was conducted in the high angle pilot hole over a 35 metre interval. Although a significant flow was not 
expected and did not occur as the formation is an unconventional oil shale, positive results were received as both the shut in 
pressures and the flow pressures increased throughout the test. 
 
Due to the imminent onset of the wet season in the Northern Territory, the drilling rig at MacIntyre-2 was demobilized and the 
drilling of the horizontal portion of the well has been deferred until early 2012. Further to that, frac'ing equipment will be 
mobilized when the drilling of the MacIntyre-2 horizontal leg is nearing completion. MacIntyre-2 would be frac'ed, followed by 
Baldwin-2Hst1.  
 
Considering MacIntyre-2 is yet to be horizontally drilled through the Hot Shale and both wells are yet to be frac’ed to unlock their 
full potential, Baraka and PetroFrontier are very encouraged by the significant oil and gas shows in the first two wells to date 
located 60km apart.  
 
Baraka has a carried undivided 25% working interest up to completion of a minimum of 500 meters of horizontal drilling into the 
Basel Arthur Creek Shale on either EP 127 or EP 128.  This zone commences at a depth of approximately 770 meters vertical depth 
on EP 127. Baraka also retains an undivided 75% working interest in approximately 75kms2 around the Elkedra-7 well on EP 127, 
where previous drilling has indicated oil shows. 
 
For more detailed information on this exciting project, research reports, activities and time schedules please refer to Baraka’s 
website www.barakaenergy.com.au 
 

http://www.barakaenergy.com.au
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Representative Office in Indonesia 

On 15 September 2011 Baraka advise that as a result of encouragement from representatives from New York Securities Pty Ltd 
(New York) (formerly Zurich Securities Pty Ltd), the Company has opened a “Representative Office” in Jakarta, Indonesia. 
 
Baraka, with New York’s assistance, secured a full time geologist with previous Government experience to represent Baraka as the 
Chief Manager in the office, located in the Indonesian Stock Exchange Building. 
 
The Baraka Board believe Indonesia will be a resource powerhouse in years to come and generate substantial cash flow for the 
benefit of Baraka shareholders and the Baraka Board are hopeful of announcing an initial project or cash generating opportunities 
in due course. 
 
Indonesia is the fourth most populated nation in the world, has a very high growth rate, and is the biggest thermal coal exporter 
in the world.  Furthermore, Indonesia has a young and willing work force whom are prepared to work hard at realistic costs.  
Geographically, Indonesia is close to Australia, China and India, all of whom are increasing their presence there. 
 
Indonesia is also in the top six copper producers and is currently in transition of amending its mining laws to enable foreign 
investment and reduce corruption.  This will provide a safer and more secure investment into all sorts of metals and minerals by 
genuine investors. 
 
Baraka have for some time been carrying out research and due diligence into numerous projects in Indonesia.  In doing so the 
Baraka Board has come to the conclusion that the Company should be represented at ground level to maximise exposure and 
create a closer relationship with various authorities and influential parties in order to assist in the acquisition or joint venture of 
quality projects.  
 
Frankfurt Stock Exchange Listing 
 
In October 2011 Baraka listed on the Frankfurt Stock Exchange (FSE). 
 
Having initially assessed the benefits that could flow to Baraka and the current shareholders from a greater exposure to large cash 
rich Fund Managers and Institutions in Europe, and possible capital raisings, the Company carried out serious dialogue and 
analysing the cost - reward benefits.  
 
The Frankfurt Stock Exchange is part of the largest market in the world with direct access to greater than one third of the world’s 
investment capital.  
 
The liquidity of stocks listed on the FSE is the highest in all of Europe, including London and Paris Stock Exchanges and is third in 
the entire world.  Around 3,000 USA Companies and even more Asian and non-German European companies have chosen FSE 
Listings.  The FSE has more than 250 international trading institutions and has over 11,800 companies listed on the exchange.  

The Frankfurt Stock Exchange offers one of the most advanced electronic trading capabilities through its highly advanced 
electronic trading platform, Xetra®. 

Xetra® enables cross-border trading for international investors whereby orders from any point in the globe are automatically 
input into the order book on the central computer.  

The Board is of the opinion, that considering Baraka’s current activities, and anticipated expansion plans, including potential 
diversification, the Company would appeal to the European investors because of the strength of the Australian currency and the 
potential success of Baraka’s oil shale project in the Northern Territory, accompanied by our cash reserves, nil liabilities, prudent 
management and possible acquisition/joint venture of other assets in due course, currently being assessed. 
 

New Ventures 

Whilst being extremely happy about the progress made by Petrofrontier as operator on EP127 and EP128 in the Southern 
Georgina Basin, the Board of Baraka continue to assess numerous other projects to expand its exposure to other oil and gas 
projects and other energy and resource ventures to ensure that Baraka is not a single project focused company going forward. 
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Your Board is also assessing other possible changes to improve Baraka’s exposure and image within the market place, both in 
Australia and globally, for the benefit of our shareholders. 

 
AUDITOR’S INDEPENDENCE DECLARATION 
 
We have obtained the independence declaration set out on page 6 from our auditors, Rothsay Chartered Accountants.  The 
independence declaration forms part of this report. 

Signed in accordance with a resolution of the directors. 
 

 
Collin Vost 

Managing Director 

Perth, 13 March 2012 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
FOR THE PERIOD ENDED 31 DECEMBER 2011 
 
  Consolidated 
 Note 31 December 

2011 
$ 

31 December 
2010 

$ 
REVENUE    
Interest 2(a) 124,430 33,638 
Increase in fair value of held for trading investments  - 16,625 
Dividend  8,130 - 
Profit on share and option trading  33,963 - 
  166,523 50,263 
EXPENDITURE    
Decrease in fair value of held for trading investments  (87,896) - 
Administration expenses 2(c) (178,684) (91,464) 
Occupancy  (29,739) (11,433) 
Loss on sale of property, plant & equipment  (17,051) (108) 
Technical consultants 2(c) (25,841) (54,761) 
Travel  (11,257) (11,307) 
Depreciation expense 2(c) (584) (3,354) 
Salaries and employment expense 2(b) (46,389) (69,937) 
Share based payments 7 (80,000) (25,000) 
Loss before income tax  (310,918) (217,101) 
    
Income tax expense  - - 
    
Total Comprehensive Loss for the period attributable to Members of Baraka 
Energy & Resources Limited 

 (310,918) (217,101) 

    
Earnings per share (cents per share): 
Basic and diluted loss per share 

  
(0.015) 

 
(0.011) 

 
 
The above statement of comprehensive income should be read in conjunction with the accompanying notes. 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2011 
 

 Consolidated 
 Note 31 December 

2011 
$ 

30 June 
2011 

$ 
ASSETS    
Current Assets    
Cash and cash equivalents 4 4,304,972 5,357,630 
Trade and other receivables  9,874 35,957 
Financial Assets  1,103,282 329,216 
Other Assets  12,664 - 

TOTAL CURRENT ASSETS  5,430,792 5,722,803 

    
NON-CURRENT ASSETS    
Property, plant and equipment  3,838 20,531 
Exploration and Evaluation expenditure  152,145 152,145 

TOTAL NON-CURRENT ASSETS  155,983 172,676 

TOTAL ASSETS  5,586,775 5,895,479 

    
CURRENT LIABILITIES    
Trade and other payables  67,899 145,685 

TOTAL CURRENT LIABILITIES  67,899 145,685 

TOTAL LIABILITIES  67,899 145,685 

NET ASSETS  5,518,876 5,749,794 

    
EQUITY    
Issued Capital 7 53,567,108 53,487,108 
Option Premium Reserve  90,142 116,654 
Accumulated losses  (48,138,374) (47,853,968) 

TOTAL EQUITY  5,518,876 5,749,794 

 
 
The above statement of financial position should be read in conjunction with the accompanying notes. 
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CONSOLIDATED CASH FLOW STATEMENT 
FOR THE HALF YEAR ENDED 31 DECEMBER 2011 
 

 Consolidated 
  

Note 
31 December 

2011 
$ 

31 December 
2010 

$ 
Cash flows from operating activities    
Payments to suppliers and employees  (353,248) (237,647) 
Interest received  124,430 33,638 
Interest paid  - (65) 
Dividends  8,130 - 
Net cash flows used in operating activities  (220,688) (204,074) 
    
Cash flows from investing activities    
Purchase of property plant & equipment   (4,052) - 
Proceeds from the sale of property, plant & equipment   3,110 500 
Payments for Financial Assets  (476,498) - 
Payments for exploration and evaluation expenditure  - - 
Borrowings made  (570,000) (60,000) 
Net cash flows used in investing activities  (831,970) (59,500) 
    
Cash flows from financing activities    
Proceeds from issue of shares  - - 
Payments for share issue costs  - - 
Repayment of Borrowings  - - 
Net cash flows from financing activities  - - 
    
Net increase/(decrease) in cash and cash equivalents  (1,052,658) (263,574) 
Cash at the beginning of the period - 1 July 2011  5,357,630 1,585,856 

Cash and cash equivalents at the end of the period 4 4,304,972 1,323,282 

 
 
The above statement of cash flows should be read in conjunction with the accompanying notes. 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
FOR THE HALF YEAR ENDED 31 DECEMBER 2011 
 

 
Attributable to equity holders of the parent 

Consolidated 

 
Issued Capital 

Option 
Premium 
Reserve 

Accumulated 
Loss 

Total 
Equity 

$ $ $ $ 
CONSOLIDATED      
As at 1 July 2010 48,860,246 1,604,692 (48,757,898) 1,707,040 
Loss for the period - - (217,101) (217,101) 
     
Equity Transactions 
Issue of share capital 

 
25,000 

 
- 

 
- 

 
25000 

Share issue costs - - - - 
As at 31 December 2010 48,885,246 1,604,692 (48,974,999) 1,514,939 

 
 
 

CONSOLIDATED      
As at 1 July 2011  53,487,108 116,654 (47,853,968) 5,749,794 
Loss for the period - - (310,918) (310,918) 
     
Equity Transactions 
Issue of share capital 

 
80,000 

 
- 

 
- 

 
80,000 

Share issue costs - - - - 
Options expired - (26,512) 26,512 - 
As at 31 December 2011 53,567,108 90,142 (48,138,374) 5,518,876 

 
The above statement of changes in equity should be read in conjunction with the accompanying notes. 
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Note 1:  Basis of Preparation 

This general purpose financial report for the interim half-year reporting period ended 31 December 2011 has been prepared 
in accordance with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Act 2001. 

This interim financial report does not include all the notes of the type normally included in an annual financial report. 
Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2011 and any public 
announcements made by Baraka Energy & Resources Limited during the interim period in accordance with the continuous 
disclosure requirements of the Corporations Act 2001. 

The accounting policies adopted are consistent with those of the previous financial year and corresponding interim 
reporting period. 

Adoption of new and revised Accounting Standards 

In the half-year ended 31 December 2011, the Group has reviewed all of the new and revised Standards and Interpretations 
issued by the AASB that are relevant to its operations and effective for annual reporting periods beginning on or after 1 July 
2011. 

It has been determined by the Group that there is no impact, material or otherwise, of the new and revised Standards and 
Interpretations on its business and, therefore, no change is necessary to Group accounting policies. 

Accounting Policies 

Revenue Recognition 
 
Dividends received from a subsidiary, joint venture or associate shall be recognised as dividend revenue in the profit or loss 
irrespective of whether such dividends may have been paid out of pre-acquisition profits.  Previously, such dividends were 
treated as a return of capital invested.  Such dividends may be an indicator of impairment where the carrying amount of the 
investment exceeds the consolidated net assets relating to that investment or where the dividend exceeds the total 
comprehensive income of the respective investee in the period the dividend is declared. 
 
Plant and equipment 

All plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that is directly 
attributable to the acquisition of the items. 

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it 
is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be 
measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised when 
replaced. All other repairs and maintenance are charged to the income statement during the reporting period in which they 
are incurred. 

Depreciation of plant and equipment is calculated using the reducing balance method to allocate their cost or revalued 
amounts, net of their residual values, over their estimated useful lives or, in the case of leasehold improvements and certain 
leased plant and equipment, the shorter lease term. The rates vary between 20% and 40% per annum. 

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date. 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater 
than its estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with carrying amount.  These are included in the 
income statement. When re-valued assets are sold, it is Company policy to transfer the amounts included in other reserves 
in respect of those assets to retained earnings. 

Exploration and evaluation costs 
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Exploration and evaluation costs are written off in the year they are incurred apart from acquisition costs which are carried 
forward where right of tenure of the area of interest is current and they are expected to be recouped through the sale or 
successful development and exploitation of the area of interest or, where exploration and evaluation activities in the area of 
interest have not reached a stage that permits reasonable assessment of the existence of economically recoverable 
reserves. Where an area of interest is abandoned or the directors decide that it is not commercial, any accumulated 
acquisition costs in respect of that are written off in the financial period the decision is made. Each area of interest is 
reviewed at the end of each accounting period and accumulated costs are written off to the extent that they will not be 
recoverable in the future. 

Going concern 

The directors have prepared the financial statements of the consolidated entity on a going concern basis.  In arriving at this 
position, the directors have considered the following pertinent matters: 

1. Cash on hand at balance date is $4.3 million; and  

2. Current cash resources are considered more than adequate to fund the consolidated entity’s immediate operating 
and exploration activities. 

In the directors’ opinion, at the date of signing this financial report, there are reasonable grounds to believe that the 
matters set out above will be achieved and the directors have therefore prepared the financial statements on a going 
concern basis. 

 

Critical Accounting Estimates and Judgments 
 
The directors evaluate estimates and judgments incorporated into the interim financial statements based on historical 
knowledge and best available current information.  Estimates assume a reasonable expectation of future events and are 
based on current trends and economic data, obtained both externally and within the Group. 
 
Key Judgment – Exploration and evaluation expenditure 
 
The future recoverability of capitalised exploration and evaluation expenditure is dependent on a number of factors, 
including whether the consolidated entity decides to exploit the related lease itself or, if not, whether it successfully 
recovers the related exploration and evaluation asset through sale. 

Factors that could impact the future recoverability include the level of reserves and resources, future technological changes, 
which could impact the cost of extraction, future legal changes (including changes to environmental restoration obligations), 
political factors in the country in which the exploration is taking place and changes to commodity prices. 

To the extent that capitalized exploration and evaluation expenditure is determined not to be recoverable in the future, 
profits and net assets will be reduced in the period in which this determination is made. 

In addition, exploration and evaluation is capitalised if activities in the area of interest have not yet reached a stage that 
permits a reasonable assessment of the existence or otherwise of economically recoverable reserves. To the extent it is 
determined in the future that this capitalised expenditure should be written off, profits and net assets will be reduced in the 
period in which this determination is made. 
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2. REVENUE AND EXPENSES 

 
Profit before income tax expense includes the following revenues and expenses whose disclosure is relevant in 
explaining the performance of the consolidated entity: 

  Consolidated Consolidated 
  2011 

$ 
2010 

$ 
(a)Revenue    

Bank interest  124,430 33,638 
  
    

(b) Employee benefits expense    
Wages and salaries  46,389 69,937 

    
(c) Other expenses    

Depreciation 
Technical consultants 
Administration expenses 

 
 

584 
25,841 

178,684 

3,354 
54,761 
91,464 

 
3. DIVIDENDS PAID OR PROPOSED 

No dividend was paid or proposed during the period. 

4. CASH AND CASH EQUIVALENTS 

For the purposes of the Condensed Cash Flow Statement, cash and cash equivalents comprise the following: 
 

 Consolidated Consolidated 
 31 December 

2011 
$ 

31 December 
2010 

$ 
   
Cash at bank and in hand 4,304,972 1,323,282 
 4,304,972 1,323,282 

 
5. EXPLORATION AND EVALUATION EXPENDITURE 

The ultimate recoupment of the Company’s expenditure on its oil and gas interests is dependent upon the successful 
development and commercial exploitation or sale of the respective interests at amounts at least equal to book value.  
Throughout the six months ended 31 December 2011, no costs were incurred on permits EP127 and EP128 in the Georgina 
Basin in the Northern Territory. 
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6. SEGMENT REPORTING 

 
Identification of reportable segments 
 
The Group has identified its operating segments based on the internal reports that are reviewed and used by the Board of 
Directors (chief operating decision makers) in assessing performance and determining the allocation of resources. 
 
The Group is managed primarily on the basis of product category and service offerings since the diversifications of the 
Group’s operations inherently have notably different risk profiles and performance assessment criteria.  Operating 
segments are therefore determined on this basis. 
Reportable segment disclosed are based on aggregating operating segments where the segments are considered to have 
similar economic characteristics and also similar with respect to the following: 
 

• The product sold and/or services provided by the segment; 
 

• The manufacturing process; 
 

• The type or class of customer for the product or service 
 

• The distribution method; and 
 

• External regulatory requirements 
 

Assets by geographical region 

The Group operated only in Australia. 

 
7. ISSUED CAPITAL 

 

8. CONTINGENT ASSETS AND LIABILITIES 

The directors are not aware of any contingent liabilities or contingent assets at 31 December 2011 not otherwise disclosed 
in this report. 

 Consolidated 
 31 December 

2011 
No 

31 December 
2010 
No 

Ordinary Shares: 
Issued and Fully Paid 

 
2,075,655,046 

 
1,769,209,046 

   
Movement in ordinary shares on issue: Number of 

shares issued $  
 
Balance at 1 July 2011 2,065,655,046 53,487,108 

  
Issue of shares as follows:-  
    issued in lieu of services 10,000,000 80,000 
   

Balance at 31 December 2011 2,075,655,046 53,567,108 



B A R A K A  E N E R G Y  &  R E S O U R C E S  L I M I T E D  
ABN 80 112893 491 

Interim Financial Report 
for the Half-Year ended 31 December 2011 

NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31 DECEMBER 2011 

 

BARAKA ENERGY & RESOURCES LIMITED AND CONTROLLED ENTITIES 
 

 
15 

9. EVENTS AFTER THE BALANCE DATE 

There are no matters or circumstances that have arisen since the end of the half-year which significantly affect or may 
significantly affect the operations of the Group, the results of those operations, or the state of affairs of the Group in future 
financial years. 
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DIRECTOR’S DECLARATION 
 
In accordance with a resolution of the directors of Baraka Petroleum Limited (the “consolidated entity”), in the opinion of 
the directors:  

(a) the financial statements and notes of the consolidated entity are in accordance with the Corporations Act 
2001, including: 

(i) giving a true and fair view of the financial position of the consolidated entity as at 31 December 2011 
and the performance for the half year ended on that date; and 

(ii) complying with Accounting Standard AASB 134 “Interim Financial Reporting” and the Corporations 
Regulations 2001; and 

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they 
become due and payable. 

 
On behalf of the Board 
 

 
Collin Vost 

Managing Director 

Perth, 13 March 2012
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