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STATOIL FARMS IN TO BARAKA’S UNCONVENTIONAL OIL & GAS SHALE 

PERMITS VIA JV PARTNER, AUSTRALIA 
 
 
Baraka Energy and Resources Ltd’s (ASX: BKP) (Frankfurt Exchange RBD: 
GR) (“Baraka” or “the Company”), is pleased to announce its joint venture partner, 
Petrofrontier Corp (“Petrofrontier”), has entered into a binding farm-in agreement (the 
“Farm-in Agreement”) with Statoil Australia Oil and Gas AS (“Statoil”), a wholly-owned 
subsidiary of Statoil ASA of Norway whereby Statoil will farm into the four exploration 
permits (EP103, EP104, EP127 & EP128) and two exploration permit applications(EP213 
& EPA252) in the Southern Georgina Basin, Northern Territory, Australia. The Farm-in 
Agreement is subject to satisfaction of certain conditions precedent, including the 
approval of the Foreign Investment Review Board of Australia (the “FIRB”). 
 
Pursuant to the terms of the Farm-in Agreement, Statoil will have the option to earn up 
to 65% of our JV partners working interests in EP 103, EP 104(PetroFrontier 100%), EP 
127 and EP 128(Baraka 25% & PetroFrontier 75%) (“EPs”) and in EPA 213 and EPA 
252(PetroFrontier 100%) (“EPAs”) in exchange for exploration program related 
payments and carried costs of up to US$210.0 million over three phases.  Baraka will 
retain 25% working interest in both EP 127 and EP 128 including a 75% undivided 
working interest in the 75km² around the Elkedra-7 well on EP128. PetroFrontier having 
now earned its additional 50% in EP127 and EP128, Baraka will now meet its 
contributions when & if required. 
 
Comments from Collin Vost, Executive Chairman of Baraka: 

“We think this is a fantastic result for everyone involved, especially our shareholders, 
this is an enormous amount of money to be spent on exploration and indicates just how 
massive the potential for this area could be. Statoil is a global oil & gas company listed 
on the New York Stock Exchange and the Oslo Bors with a market capitalization of 
approx US$75 Billion. We believe they presently have business operations in 41 
countries/territories and now you can add Australia. As we understand it, this is the first 
investment of Statoil into Australia, and needless to say, adds huge global credibility to 
the Southern Georgina Basin as well as significant capital and technical capability.”  
 
Comments from Paul Bennett, President and CEO of PetroFrontier: 

“We are very excited to announce this farm-in agreement whereby up to US$230.0 
million will be spent on our unconventional properties, of which Statoil will contribute up 
to US$210.0 million. Statoil is a highly regarded international exploration company, 
actively involved in major unconventional plays and brings exceptional financial 
resources and technical capabilities to our new relationship. We believe that partnering 
with a global leader like Statoil validates the potential of our assets and the exploration 
work we have completed to date.” 



 

 

Comments from Atle Rettedal, Statoil’s Senior Vice President for New 
Ventures: 

“These exploration activities are in line with our objective to access shale plays at an 
early stage, at low cost and to develop them into potentially high value assets. We are 
looking forward to exploring them together with PetroFrontier, a small but highly 
competent company.” 
 
 

Terms of the Farm-in Agreement 
 

Under the terms of the Farm-in Agreement, Statoil will participate with PetroFrontier in 
the exploration of the EPs and EPAs as follows:  

 

 Phase 1 (2012 & 2013) 
 
o Phase 1 consists of a joint exploration program of US$50.0 million (with 

each of Statoil and PetroFrontier contributing US$25.0 million).   

o Depending on the results from the current drilling and fracturing program, 
the parties will agree on further drilling locations and seismic, in part to 
ensure that the work commitments for the respective EPs are kept current.   

o PetroFrontier will be the operator during Phase 1. 

o At the end of the Phase 1, Statoil will have the option to acquire 25% of 
PetroFrontier’s working interest by reimbursing PetroFrontier for its US$25.0 
million Phase 1 contribution and by committing to proceed with Phase 2. 
Baraka maintains 25% working interest in both EP 127 and EP 128 including 
a 75% undivided working interest in the 75km² around the Elkedra-7 well 
on EP128. 

 

 Phase 2 (2014 & 2015) 
 
o The parties will conduct a further joint exploration program of US$100 

million (with Statoil contributing US$80 million and PetroFrontier contributing 
US$20 million). 

o Statoil has the option of becoming the operator during Phase 2. 

o Once Statoil has contributed its US$80 million towards the Phase 2 program, 
it shall have earned an additional 25% of PetroFrontier’s working interest in 
all of the EPs and EPAs and will have the option to commit to proceed with 
Phase 3. Baraka expects to maintain 25% working interest in both EP 127 
and EP 128 including a 75% undivided working interest in the 75km² around 
the Elkedra-7 well on EP128. 

 

 

 



 

 

 Phase 3 (2016) 
 
o The parties will conduct a further joint exploration program of US$80 million 

(with Statoil contributing all US$80 million and PetroFrontier contributing 
nil). 

o Statoil shall be the operator during Phase 3. 

o Once Statoil has contributed its US$80 million towards the Phase 3 program, 
it shall have earned an additional 15% of PetroFrontier’s working interest in 
all of the EPs and EPAs. Baraka expects to maintain 25% working interest in 
both EP 127 and EP 128 including a 75% undivided working interest in the 
75km² around the Elkedra-7 well on EP128. 

 

At the end of phase 3, Statoil will have completed its earning in the EPs and EPAs and 
will share future costs with PetroFrontier and Baraka based on their then respective 
ownership percentages.  Baraka will be part of all decisions made, in relation to 
expenditures, on their permits (EP 127 and EP 128) by way of the expanded JV 
agreement. 
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Forward-Looking Statements 

 

This press release may contain forward-looking information that involves substantial 

known and unknown risks and uncertainties, most of which are beyond the control of 

Baraka or PetroFrontier, including, without limitation, statements pertaining to 

management's future plans and operations. All statements included herein, other than 

statements of historical fact, are forward-looking information and such information 

involves various risks and uncertainties. There can be no assurance that such 

information will prove to be accurate, and actual results and 

future events could differ materially from those anticipated in such information. A 

description of assumptions used to develop such forward-looking information and a 

description of risk factors that may cause actual results to differ materially from 

forward-looking information can be found in PetroFrontier's disclosure documents on 

the SEDAR website. Any forward-looking statements are made as of the date of this 

release and, other than as required by applicable securities laws, Baraka or 

PetroFrontier does not assume any obligation to update or revise them to reflect 

new events or circumstances. 
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