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September Quarter Activities Report  
 
Baraka Energy & Resources Limited (“Baraka” or ‘the Company”) (ASX:BKP) (FWB:RBD) is 
pleased to provide its quarterly activities report for the period ended 30 September 2012. 
 
PetroFrontier Corp. ("PetroFrontier") (TSX VENTURE:PFC), our joint venture partner and 
operator of our tenements, EP 127 and EP 128, in the Southern Georgina Basin, Northern 
Territory, where Baraka had a carried undivided 25% working interest up to completion of a 
minimum of 500 metres of horizontal drilling into the Basel Arthur Creek Shale on either EP 
127 or EP 128, announced on 9 July 2012 that the Ensign's Rig 918 had completed the 
drilling at the MacIntyre-2 well site location in the northeastern corner of EP 127 in the 
Southern Georgina Basin, Northern Territory and was awaiting the well completion 
operation and flowtesting. 

On 15 October 2012, PetroFrontiers released the following statement in respect of the 
well completion operation and flowtesting on MacIntyre - 2H and Owen - 3H 

Owen-3H 

A successful hydraulic stimulation was performed on the Owen-3H well over ten open-
hole stages. PetroFrontier is very encouraged by the low fluid injection pressures and 
high injection rates evident during the stimulation. Log data and core samples have 
been obtained and appear positive, confirming the existence of oil in the Lower Arthur 
Creek and Thorntonia Carbonate Formations. 

PetroFrontier is now preparing to conduct an extended flow-test of the Owen-3H well 
prior to the wet season. PetroFrontier and its joint venture partner (Statoil Australia 
Oil & Gas AS) are encouraged by these early stage results and look forward to flow-
testing this well. This data will be used to guide the 2013 capital program as it 
supports the potential for oil recovery in PetroFrontier’s unconventional acreage. 

MacIntyre-2H 

A successful hydraulic stimulation was performed on the MacIntyre-2H well over nine 
open-hole stages. However, after recovering approximately one-third of the hydraulic 
stimulation fluid, traces of biogenic hydrogen sulfide gas, produced from naturally 
occurring organisms in the completion fluid, were detected and the well had to be 
suspended. PetroFrontier is actively sourcing the specialized equipment to allow 
flowtesting to resume. 

As disappointing as the operational and engineering failures on MacIntyre-2H were, they 
have in no way diminished the possible productivity of the well or the prospectivity of the 
entire basin as a successful flow-test of Owen-3H would substantiate this. We will need to 
wait until next year when MacIntyre-2H will be flow-tested and the stimulations program 
can be completed before it can be evaluated. 
 



Previously, the MacIntyre-2 wells encountered very encouraging hydrocarbon responses 
while being drilled in the latter part of 2011. Relevant to the Macintyre-2 well, the logging 
results showed; 
 
Ø 22 metres of true vertical depth (“TVD”) pay with porosities varying between 5-11% 
Ø Sweet Spot at 815m with peak log porosity of 12% 
Ø Hydrocarbon shows recorded throughout  Basal Arthur Creek “Hot Shale” 2-3 times 

greater than Baldwin-2Hst1 
Ø Hydrocarbon shows of C1-C5 recorded in entire vertical sections, indicating vertical 

fractures throughout the zone 
Ø In addition to the gas readings (samples were effervescing), there was some 

evidence of oil on the samples (Comments by Paul Bennett, CEO of Petrofrontier) 
 
This type of unconventional oil play requires the use of advanced horizontal drilling and 
completion techniques to be economic, and the use of proven North American technologies 
is expected to give Baraka and Petrofrontier a good chance of establishing commercial 
production.  
 
Whilst the current exploration program is focussed on unconventional targets there are a 
number of conventional targets within all of the tenements yet to be directly targeted with 
an exploration program. The Ryder Scott report states that there are “conventional 
carbonate zones” with potential conventional oil pools that may be up-dip from some 11 
vintage wells. One of those potential target zones is the “Hagen Member”. The below map 
shows the “Hagen Member” on EP127.  

 



 
Ryder Scott Petroleum Consultants  
 
As previously announced, Ryder Scott Petroleum Consultants evaluated Baraka’s concessions 
in the Georgina Basin and estimated the lands to hold a prospective resource potential of 
76.65 billion barrels of oil (unrisked, P50 estimate). Ryder Scott estimated The Arthur Creek 
“Hot Shale” potential resource at 7.53 billion barrels and is the primary focus for Baraka and 
our JV Partner. 
 

 
*Source: Ryder Scott  - full report found on Baraka’s website 

www.barakaenergy.com.au 
 
On 17 July the Company announced that the Foreign Investment Review Board of Australia 
(“FIRB”) has no objection to the farm-in of Statoil Australia Oil and Gas AS (“Statoil”) via our 
JV Partner into the Southern Georgina Basin, NT, Australia. This approval satisfies the last 
condition precedent of the Farm-In Agreement announced on June 21, 2012. 
 
Baraka believes this anticipated investment by Statoil, based on media announcements, is 
substantially larger than previous foreign investments into Shale play’s in Australia. BG’s 
$130m joint venture with Drillsearch Energy, the $152.4m deal between Mitsubishi 
Corporation/Buru Energy, ConocoPhillips/New Standard Energy’s $107.4m deal and Hess 
Corporations/Falcon approx. $60m investment into the Beetaloo Basin in the NT to the 
North of Baraka, and Statoils planned $210m investment into the Southern Georgina Basin 
shows a substantial long term indication of faith in Australian Shale plays. 
 
The news flow and Media announcements around Shale plays in Australia has increased 
recently & appears to be escalating which can only be good news for those associated 
companies with Corporate activity and extensively planned exploration activity. The serious 
Shale market players will have a continuous supply of market worthy news for some time 
ahead. 

http://www.barakaenergy.com.au


 
On 20 June 2012 Petrofrontier entered into a binding farm-in agreement (the “Farm-in 
Agreement”) with Statoil Australia Oil and Gas AS (“Statoil”), a wholly-owned subsidiary of 
Statoil ASA of Norway whereby Statoil will farm into the four exploration permits (EP103, 
EP104, EP127 and EP128) and two exploration permit applications(EP213 and EPA252) in the 
Southern Georgina Basin.  This Farm-in Agreement was subject to satisfaction of certain 
conditions precedent, including the approval of the Foreign Investment Review Board of 
Australia (the “FIRB”). 
 
Pursuant to the terms of the Farm-in Agreement, Statoil will have the option to earn up to 
65% of our JV partners working interests in EP 103, EP 104(PetroFrontier 100%), EP 127 and 
EP 128(Baraka 25% & PetroFrontier 75%) (“EPs”) and in EPA 213 and EPA 252(PetroFrontier 
100%) (“EPAs”) in exchange for exploration program related payments and carried costs of 
up to US$210.0 million over three phases.  Baraka will retain 25% working interest in both EP 
127 and EP 128. 
 
Comments from Collin Vost, Executive Chairman of Baraka: 

“We think this is a fantastic result for everyone involved, especially our shareholders, this is 
an enormous amount of money to be spent on exploration and indicates just how massive 
the potential for this area could be. Statoil is a global oil & gas company listed on the New 
York Stock Exchange and the Oslo Bors with a market capitalization of approx US$75 Billion. 
We believe they presently have business operations in 41 countries/territories and now you 
can add Australia. As we understand it, this is the first investment of Statoil into Australia, 
and needless to say, adds huge global credibility to the Southern Georgina Basin as well as 
significant capital and technical capability.”  
 
Comments from Paul Bennett, President and CEO of PetroFrontier: 

“We are very excited to announce this farm-in agreement whereby up to US$230.0 million 
will be spent on our unconventional properties, of which Statoil will contribute up to 
US$210.0 million. Statoil is a highly regarded international exploration company, actively 
involved in major unconventional plays and brings exceptional financial resources and 
technical capabilities to our new relationship. We believe that partnering with a global 
leader like Statoil validates the potential of our assets and the exploration work we have 
completed to date.” 
 
Comments from Atle Rettedal, Statoil’s Senior Vice President for New Ventures: 

“These exploration activities are in line with our objective to access shale plays at an early 
stage, at low cost and to develop them into potentially high value assets. We are looking 
forward to exploring them together with PetroFrontier, a small but highly competent 
company.” 
 
Under the terms of the Farm-in Agreement, Statoil will participate with PetroFrontier in the 
exploration of the EPs and EPAs as follows:  

 

Ø Phase 1 (2012 & 2013) 



 
o Phase 1 consists of a joint exploration program of US$50.0 million (with each of 

Statoil and PetroFrontier contributing US$25.0 million).   

o Depending on the results from the current drilling and fracturing program, the 
parties will agree on further drilling locations and seismic, in part to ensure that 
the work commitments for the respective EPs are kept current.   

o PetroFrontier will be the operator during Phase 1. 

o At the end of the Phase 1, Statoil will have the option to acquire 25% of 
PetroFrontier’s working interest by reimbursing PetroFrontier for its US$25.0 
million Phase 1 contribution and by committing to proceed with Phase 2. 
Baraka maintains 25% working interest in both EP 127 and EP 128 including a 
75% undivided working interest in the 75km² around the Elkedra-7 well on 
EP128. 

 

Ø Phase 2 (2014 & 2015) 
 
o The parties will conduct a further joint exploration program of US$100 million 

(with Statoil contributing US$80 million and PetroFrontier contributing US$20 
million). 

o Statoil has the option of becoming the operator during Phase 2. 

o Once Statoil has contributed its US$80 million towards the Phase 2 program, it 
shall have earned an additional 25% of PetroFrontier’s working interest in all of 
the EPs and EPAs and will have the option to commit to proceed with Phase 3. 
Baraka expects to maintain 25% working interest in both EP 127 and EP 128 
including a 75% undivided working interest in the 75km² around the Elkedra-7 
well on EP128. 

 

Ø Phase 3 (2016) 
 
o The parties will conduct a further joint exploration program of US$80 million 

(with Statoil contributing all US$80 million and PetroFrontier contributing nil). 

o Statoil shall be the operator during Phase 3. 

o Once Statoil has contributed its US$80 million towards the Phase 3 program, it 
shall have earned an additional 15% of PetroFrontier’s working interest in all of 
the EPs and EPAs. Baraka expects to maintain 25% working interest in both EP 
127 and EP 128 including a 75% undivided working interest in the 75km² around 
the Elkedra-7 well on EP128. 

 

At the end of phase 3, Statoil will have completed its earning in the EPs and EPAs and will 
share future costs with PetroFrontier and Baraka based on their then respective ownership 
percentages.  Baraka will be part of all decisions made, in relation to expenditures, on their 
permits (EP 127 and EP 128) by way of the expanded JV agreement. 



 
Baraka also retains an undivided 75% working interest in approximately 75kms2 around the 
Elkedra-7 well on EP 128, where previous drilling has indicated oil shows. This zone could be 
of significant value in the event of a discovery. 
 
New Ventures  
 
Whilst the Board of Baraka is pleased and fortunate to have a very experienced joint venture 
partner such as PetroFrontier and Statoil, who are committed and positive towards the 
potential of the Georgina Basin, backing it with expeditious activity, substantial funds, and 
with the additional and extended drilling program, the Board of Baraka continue to assess 
numerous other projects to expand its exposure to other oil and gas projects, and or other 
energy and resource ventures to ensure that Baraka is not a single project focused company 
going forward. 
 
Your Board continues to assess other possible changes to improve Baraka’s exposure and 
image within the market place, both in Australia and globally, for the benefit of 
shareholders. 
 
Baraka currently has some A$3.8m of cash and liquid assets currently uncommitted, 
extremely low overhead expenses, nil liabilities and seeking investments and projects to add 
value to its shareholders funds. 
 
Indonesia  
 
Baraka continues to maintain its office and presentation in Jakarta and is adjusting its 
assessment of projects and possible participation in projects to the changing rules and 
regulations currently being announced by the Indonesian regulators. The Company’s 
cautious approach will continue until we find the quality projects we require, on the terms 
and conditions acceptable to Baraka. 
 
 
 
 
 
Appendix 5B 
 
The Appendix 5B for the quarter ended 30 September 2012 is attached. 
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Rule 5.3 

Appendix 5B 
Mining exploration entity quarterly report 

Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001, 01/06/10. 

Name of entity 

BARAKA ENERGY & RESOURCES LIMITED 

 
ABN  Quarter ended (“current quarter”) 

80 112 893 491   30 September 2012 
 
Consolidated statement of cash flows 

 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date 
 (3 .months) 

$A’000 
1.1 Receipts from product sales and related debtors - - 
1.2 Payments for (a)  exploration & evaluation 

 (b)  development 
 (c)  production 
 (d)  administration 

(1,172) 
- 
- 

(144) 

(1,172) 
- 
- 

(144) 
1.3 Dividends received 1 1 
1.4 Interest and other items of a similar nature received 19 19 
1.5 Interest and other costs of finance paid - - 
1.6 Income taxes paid - - 
1.7 Other (provide details if material) - - 
 Net Operating Cash Flows (1,296) (1,296) 

 Cash flows related to investing activities   
1.8 Payment for purchases of: 

 (a)  prospects 
 (b)  equity investments 
 (c)  other fixed assets 

 
- 

(111) 
- 

 
- 

(111) 
- 

1.9 Proceeds from sale of: 
 (a)  prospects 
 (b)  equity investments 
 (c)  other fixed assets 

 
- 

114 
- 

 
- 

114 
- 

1.10 Loans to other entities (322) (322) 
1.11 Loans repaid by other entities - - 
1.12 Other (provide details if material) - - 
 Net investing cash flows (319) (319) 
1.13 Total operating and investing cash flows (carried 

forward) (1,615) (1,615) 
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1.13 Total operating and investing cash flows (brought  forward) (1,615) (1,615) 
 Cash flows related to financing activities   
1.14 Proceeds from issues of shares, options, etc. - - 
1.15 Proceeds from sale of forfeited shares - - 
1.16 Proceeds from borrowings - - 
1.17 Repayment of borrowings - - 
1.18 Dividends paid - - 
1.19 Other (provide details if material) - - 
 Net financing cash flows - -- 
  

Net increase (decrease) in cash held 
 

 
(1,615) 

 
(1,615) 

1.20 Cash at beginning of quarter/year to date 3,354 3,354 
1.21 Exchange rate adjustments to item 1.20   

1.22 Cash at end of quarter 1,739 1,739 

Payments to directors of the entity and associates of the directors 
Payments to related entities of the entity and associates of the related entities 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 34 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 - 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

Directors fee, serviced office, bookkeeping and consulting fees. 
 
 
 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on consolidated assets 
and liabilities but did not involve cash flows 

  
 
 
 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in which the 

reporting entity has an interest 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 

  Amount available 
$A’000 

Amount used 
$A’000 

3.1 Loan facilities 
 

  

3.2 Credit standby arrangements 
 

  

Estimated cash outflows for next quarter 

  $A’000 
4.1 Exploration and evaluation 

 850 

4.2 Development 
 

 

4.3 Production 
 

 

4.4 Administration 
 80 

  
Total 

 
930 

 Reconciliation of cash 

Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash flows) to 
the related items in the accounts is as follows. 

Current quarter  
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank 32 64 

5.2 Deposits at call 1,707 3,290 

5.3 Bank overdraft  - 

5.4 Other (provide details)  - 

 Total: cash at end of quarter (item 1.22) 1,739 3,354 

 
Changes in interests in mining tenements 
 
  Tenement 

reference 
Nature of interest 

(note (2)) 
Interest at 
beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining tenements 
relinquished, reduced or lapsed 

 

    

6.2 Interests in mining tenements 
acquired or increased 
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 
 Total number  Number quoted Issue price per 

security (see 
note 3) (cents) 

Amount paid up 
per security (see 
note 3) (cents) 

7.1 Preference +securities  
(description)  

 
- 

 
- 

 
- 

 
- 

7.2 Changes during 
quarter 
(a)  Increases through 
issues 
(b)  Decreases through 
returns of capital, buy-
backs, redemptions 

 
 
 

- 
 

- 

 
 
 

- 
 

- 

 
 
 

- 
 

- 

 
 
 

- 
 

- 

7.3 +Ordinary securities 
 

2,065,655,046 2,065,655,046 - - 

7.4 Changes during 
quarter 
(a)  Increases through 
issues 
(b)  Decreases through 
returns of capital, buy-
backs 

    
 
 

- 
 

- 

7.5 +Convertible debt 
securities (description)  

 
- 

 
- 

 
- 

 
- 

7.6 Changes during 
quarter 
(a)  Increases through 
issues 
(b)  Decreases through 
securities matured, 
converted 

 
 
 

- 
 

- 

 
 
 

- 
 

- 

 
 
 

- 
 

- 

 
 
 

- 
 

- 

7.7 Options  (description 
and conversion factor) 

  Exercise price 
 

 

Expiry date 
 
 

7.8 Issued during quarter     
7.9 Exercised during 

quarter 
    

 
7.10 Expired during 

quarter 
17,000,000    

7.11 Debentures 
(totals only) 

    

7.12 Unsecured notes 
(totals only) 
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Compliance statement 

1 This statement has been prepared under accounting policies which comply with accounting 
standards as defined in the Corporations Act or other standards acceptable to ASX (see note 4).  

2 This statement does /does not* (delete one) give a true and fair view of the matters disclosed. 

 

Sign here:   

 
 (Company secretary)    Date: .31 October 2012 

 

Print name:  Patrick J O’Neill 

Notes 

1 The quarterly report provides a basis for informing the market how the entity’s activities have been 
financed for the past quarter and the effect on its cash position.  An entity wanting to disclose 
additional information is encouraged to do so, in a note or notes attached to this report. 

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in mining 
tenements acquired, exercised or lapsed during the reporting period.  If the entity is involved in a 
joint venture agreement and there are conditions precedent which will change its percentage 
interest in a mining tenement, it should disclose the change of percentage interest and conditions 
precedent in the list required for items 6.1 and 6.2. 

3   Issued and quoted securities  The issue price and amount paid up is not required in items 7.1 and 
7.3 for fully paid securities. 

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries and AASB 
1026: Statement of Cash Flows apply to this report. 

5 Accounting Standards ASX will accept, for example, the use of International Accounting 
Standards for foreign entities.  If the standards used do not address a topic, the Australian 
standard on that topic (if any) must be complied with. 

== == == == == 
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