
 

 

ASX Announcement  
 
14th June 2013 

 
2013 Exploration Update and Change of Operator due to 

Amended Farm-in 
 
 
Baraka Energy & Resources Ltd (ASX: BKP, RBD: GR)(“Baraka”) would like 
to apologise to all its shareholders for the extended delay in announcing the 2013 
exploration program caused by the ongoing Capital raising and Corporate 
negotiations of our joint venture partner PetroFrontier(“PFC”). The following 
announcement, which has been modified to include Baraka relevant material, was 
made by our JV partner on the TSX 11th June regarding the 2013 work program and 
the amendments to the existing farm-in by Statoil including EP-127 and EP-128. If 
you would like to read the full announcement you will need to access this via 
PetroFrontiers website. 
 
 
PetroFrontier Announcement (modified) 

PetroFrontier has agreed to amend the existing farmin agreement with Statoil 
Australia Oil & Gas AS (“Statoil”) whereby Statoil has committed to spend the next 
US$50 million throughout the remainder of 2013 and 2014 to fully fund up to a 385 
km 2D seismic program and the drilling and stimulation of four to six vertical test 
wells (the “Amended Farmin Agreement”). 
 
Throughout 2012 and the first half of 2013, PetroFrontier and Statoil jointly spent 
approximately US$30 million on exploration in the Southern Georgina Basin, thereby 
gaining valuable geological information. Under the Amended Farmin Agreement, 
Statoil could spend a total of up to US$175 million by the end of 2016 before 
PetroFrontier will be required to contribute further. Statoil will also become the 
operator effective September 1, 2013. 
 
“We believe the Southern Georgina Basin asset to be potentially very prospective and 
we are happy to assume operatorship for this 14 million acre area. This deal is in line 
with our exploration strategy where we pursue access early and at scale to de-risk 
the plays and grow organically through exploration activities. We will continue the 
good work done by PetroFrontier with the aim of clarifying the prospectivity”, said 
Vice President Vidar Skjæveland in Statoil’s onshore exploration unit. 
 
Under the terms of the Amended Farmin Agreement, up to the next US$160 million 
of exploration costs will be fully funded by Statoil over three phases to the end of 
2016, in return for 80% of PetroFrontier’s working interest (“WI”) in EP 103/EP 104 
(80% Statoil/20% PFC), EP 127/EP 128 (25% BKP/15% PFC/60% Statoil) and EPA 
213/EPA 252 (80% Statoil/20% PFC) in the Southern Georgina Basin, Northern 
Territory, Australia (collectively the “Permits”). 
 



 

 

 
Phase 1 & 2A (2013 and 2014): 

o Statoil will spend the next US$50 million on exploration (PetroFrontier – 
nil) and assume operatorship on September 1, 2013 

 
o At the end of Phase 2A, Statoil will have the option to continue to Phase 

2B; if Statoil elects not to continue, it must return to PetroFrontier 50% of 
its former WI in the Permits, such that ownership will then be: Statoil 
(30%), PetroFrontier (70%) 

 
Phase 2B (2015): 

o Upon proceeding to Phase 2B, Statoil will spend the next US$30 million on 
exploration (PetroFrontier – nil) 

 
o At the end of Phase 2B, Statoil will have the option to continue to Phase 3; 

if Statoil elects not to continue to Phase 3, then it must return to 
PetroFrontier 25% of its former WI in the Permits, such that ownership will 
then be Statoil (55%), PetroFrontier (45%) 

 
Phase 3 (2016): 

o Upon proceeding to Phase 3, Statoil will spend the next US$80 million on 
exploration (PetroFrontier – nil) 

 
o At the end of Phase 3, Statoil will own 80% and PetroFrontier will own 

20% of PetroFrontier’s former WI in the Permits 
 
At the end of Phase 3, Statoil will have completed its funding obligations under the 
Amended Farmin Agreement and the sharing of future costs between Statoil and 
PetroFrontier will be based on their then respective ownership interests. 
 
These amendments are subject to satisfaction of certain conditions precedent, 
including the approval of the Foreign Investment Review Board of Australia and the 
approval of the TSX Venture Exchange. Upon satisfaction of the conditions precedent 
(expected to be satisfied on or before July 1, 2013), PetroFrontier’s strategic review 
process announced on December 4, 2012 will have been successfully completed. 
 
------------------------------------------------------------------------------------------------------- 
 
Although Baraka is pleased with the change of Operator we are disappointed in the 
time taken to get this finalised and the very short timeframe in which Baraka has 
been provided these documents/amendments. The Board will now consider the 
documents/amendments to the agreements requested by PFC and the possible 
ramifications to avoid any detrimental effects on Baraka shareholders. Baraka has 



 

 

appointed a Law firm with the appropriate experienced in this particular area to 
pursue the best result for the company and its shareholders. 
 
In addition, the board of Baraka has for some time been trying to obtain consent 
from PFC to proceed with exploration on the highly prospective conventional areas of 
the Hagen Member within EP-127 which to date has not received any positive 
attention from PFC. We believe that now may be the time to incorporate the 
necessary additional amendments to our Joint Operating Agreement(“JOA”) that 
Baraka requires, which appear to have been the stumbling block in Baraka pursuing 
this exploration program either on our own or with an appropriate new partner. 
 
The amendments that Baraka is seeking are minor but essential and the board are 
hopeful that Statoil management, who take over Operatorship when we have signed 
off, will see the benefits of having twin programs running together with their activity 
on the Shale oil/ gas areas. Baraka and potential new partners could be pursuing 
conventional targets within the same basin and hence sharing data valuable to both 
companies. It has been stated to Baraka that Statoil’s prime objective is the Shale 
Oil/Gas areas and hence our initiative to pursue the conventional areas should not be 
in conflict with their objectives. No doubt the Statoil objectives would not only be to 
successfully find the solution to turning the Southern Georgina Basin into a 
productive basin but to assist other junior companies as a good corporate citizen in 
Australia going forward. We also believe the Northern Territory Government together 
with the Native Title Holders, would support and applaud Statoil in allowing Baraka 
to pursue the Hagen Member conventional targets because of potential early royalty 
streams upon the success of any drilling. 
 
Baraka has recently appointed an exploration manager, Mr Peter Philipchuk 
PGeol, HonBSc – VP Exploration. Peter was previously VP Exploration and Co-
Founder of PetroFrontier, he has over 45yrs experience in the oil & gas industry and 
has worked for Texaco, Mobil Oil and formed several junior oil companies active in 
Alberta Foothills belt. Peter brings a wealth of knowledge on the entire Southern 
Georgina Basin and is specifically keen to pursue the exploration of the above 
mentioned Hagen member based on his original analysis of the area.  
 
We are hopeful of finalising the due diligence on the proposed amendments 
requested by PFC, as well as finalising those JOA amendments we will be requiring of 
PFC by early next week. We will advise the market when this is completed to our 
satisfaction. As mentioned in the PFC announcement, this deal is subject to Foreign 
Investment Review Board approval. 
 
We do not see any reason to continue to keep the company in halt to the prejudice 
of shareholders wishing to trade their shares pending the completion of our 
discussions and due diligence, and are therefore requesting the ASX to renew the 
company trading status. 
 
 
 



 

 

As previously announced, Baraka retains 25% working interest in both EP 127 and 
EP 128, including a 75% undivided working interest in the 75km² around the 
Elkedra-7 well on EP128, and will meet our contributions on EP127 and EP128 when 
and if required. 
 
 
 
About Baraka Energy & Resources Ltd 
Baraka is an Australian ASX listed company focused on identifying, exploring and 
developing Energy & Resource assets within Australia and globally. Baraka changed 
focus in 2009 to Australian projects and now has an undivided 25% working interest 
in both EP 127 and EP 128 including a 75% undivided working interest in the 75km² 
around the Elkedra-7 well on EP128, Southern Georgina Basin, Northern Territory, 
Australia. Baraka’s head office is in Perth, Western Australia. 
 
 
END 
 
Mr Collin Vost 
Executive Chairman 
Baraka Energy and Resources Ltd 
Email: info@barakaenergy.com.au 
 
 
Forward-Looking Statements 

 

This press release may contain forward-looking information that involves substantial 

known and unknown risks and uncertainties, most of which are beyond the control of 

Baraka, including, without limitation, statements pertaining to management's future plans 

and operations. All statements included herein, other than statements of historical fact, are 

forward-looking information and such information involves various risks and 

uncertainties. There can be no assurance that such information will prove to be accurate, 

and actual results and future events could differ materially from those anticipated in such 

information. Any forward-looking statements are made as of the date of this release and 

Baraka does not assume any obligation to update or revise them to reflect new events or 

circumstances. 
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