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Baraka approves Statoil increased role in Georgina Basin 
 
Baraka Energy & Resources Ltd (Baraka or the Company) (ASX:BKP, 
RBD:GR) is pleased to advise that it recently attended a very positive meeting 
with the geologist of Statoil ASA (Statoil) (OSE:STL, NYSE:STO) in Adelaide, being 
one of three representatives based in Australia, including a video conference 
with the Statoil representative in Norway responsible for the Georgina Basin 
operations, as well as PetroFrontier Corp (PetroFrontier) (TSX-V:PFC), to discuss 
Statoil’s increased involvement in the joint venture, the current 2013 work 
program and their role as Operator as from the 1st September 2013.   

Statoil is quoted as the 13th biggest oil and gas company in the world and 
operates in 30 countries, including the famous shale oil and gas area of the 
Bakken in Canada, one of the most prolific oil producing areas of North America.  

Whilst the current years work program may be disappointing to some 
shareholders as it does not involve any wells being drilled this year, the bigger 
picture is far more practical, positive and is determined by the work 
commitments required by the Northern Territory Government in relation to each 
permit, and for Statoil to assess the larger potential of the basin for increased 
drilling of wells in the 2014 year and onwards. 

As far as Baraka is concerned, Statoil’s work commitments have been 
substantially increased from the previous discussions had with PetroFrontier 
and involve increased seismic work being carried out in the south east area of 
EP127 which as previously announced, is south of the Owen 3 well on EP104 
which produced a 32m core seeping oil. Increased seismic is also planned in the 
north east boundary of EP128, this area adjoins the permit owned by Central 
Petroleum Ltd (ASX CTP) and is subject to a farmin agreement with the Total SA 
(Paris:FP, NYSE:TOT)(quoted as the world’s fifth biggest oil and gas company), 
who have extensive work planned over this permit and three others to the south 
east of Baraka’s EP127 outlined above.  

This program will not only define potential well sites for 2014 but provide 
valuable data to Statoil in the overall assessment of the basin for the longer term, 
as well as meeting the NT Governments work commitments for the permits.  

Baraka has raised the issue of unconventional shale versus conventional oil and 
gas exploration in Baraka’s permits, and whilst Statoil’s major objective is liquid 
oil from the shale, it is also assessing all potential conventional liquid targets 
within the basin, including the Hagen Member on Baraka’s EP127, which Baraka 
have been pressing for, for some time, because of Ryder Scott’s positive report on 



 

 

the area.  All and any gas discoveries will be assessed in regards to the volumes, 
and Baraka have passed onto Statoil, enquiries from a group prepared to fund a 
small LNG plant for early cash flow subject to providing proof of sufficient 
reserves to justify the capital expenditure. 

MacIntyre 2H results will be assessed by Statoil technical team in Norway during 
the current work programs and will be revisited at the appropriate time based 
on the priorities that have to be met by seismic and new wells on the permits 
according to NT Government required commitments. 

In this regard and as announced previously to the market, Statoil are planning 
for 4-6 wells in the joint venture permits in 2014 and subject to the seismic 
evaluations and other data evaluated, up to 3 wells could be drilled on Baraka’s 
permits in 2014.  

As a result of this favourable and transparent meeting, including since 
discussions, Baraka has signed off on all relevant documentation for Statoil to 
become the Operator from the 1st September 2013 and for them to acquire a 
greater equity percentage in PetroFrontiers holdings in EP103, EP104, EP127 
and EP128, including a waiver for Baraka not exercising its rights under the pre 
emptive clauses of the joint venture agreement. 

The board believe Baraka will benefit greatly by Statoil’s professional approach 
to exploration and the huge technical resources available from their teams 
globally, involved in very large conventional and especially unconventional 
projects worldwide.  

We expect an announcement of the seismic programs having commenced very 
soon and when Baraka is able to bring to the market more detailed information it 
will do so. 

 

Iron Sands Investment   (Titaniferous Magnetite)  

As announced on a number of occasions in the past, Baraka has been seeking to 
diversify its activities and investments, so as not to be a single project focussed 
company. 

Initially, we established an office in Jakarta and assessed in excess of 180 coal 
and other projects, but when the Indonesian Government changed the rules and 
regulations in regards to bulk mining and other resource projects, including 
increased taxes, and moved to a more Nationalistic approach as against being 
foreign investment friendly, the Company reduced its operations to a virtual 
office. The Company continues to monitor current and future resource 
regulations and changes as Indonesia has enormous natural resources and may 
one day revert to economic reality. 



 

 

Baraka has since entered into a Commercial Secured Loan Agreement including 
interest payments and a profit sharing arrangement with an unlisted public 
company, with an iron sands venture in the Philippines. The project was 
introduced to Baraka by Cervantes Corporation Ltd (ASX:CVS) who will as a 
result be entitled to certain fees, profits and or the right to back in to the 
investment at a later date subject to particular goals being achieved.  

As a result of Baraka’s assistance, the permits controlled by the unlisted public 
company have now been renewed for a further two years to allow further 
exploration of the highly potential areas to be pursued. 

Baraka has recently funded the acquisition of unique equipment to carry out 
very economical assessment of the permits under an exploration program 
currently underway. 

Whilst the agreements between the parties are currently subject to 
confidentiality clauses, and discussions and negotiations of a very sensitive 
nature are ongoing Baraka is not able to give any specific details of the project. 
Full disclosure will be made when Baraka is able to do so as the current role is 
only as a secured financier with the right to convert that loan into various 
equities if Baraka elects to do so subject to particular conditions and goals being 
achieved. 

However, data provided to Baraka prior to the agreement and other data 
provided since as a result of a visit to the Philippines by a director of Baraka, of 
previous mining of the area, and data from the surrounding areas indicates a 
large tonnage, low cost production of titaniferous magnetite sands, which has a 
takeoff agreement in place with a Chinese mill.  

The huge benefit of iron sands projects is that the material has already been 
ground down to fine material and no crushing, road transport, rail or other major 
infrastructure costs are involved and only a simple low cost dredging and 
separation process is required to produce high margin, low capital and 
production cost material.  

The project compares extremely favourably with other listed and unlisted 
projects Baraka have reviewed in carrying out the due diligence on projects in 
New Zealand, Fiji and Indonesia, because of export restrictions, CAPEX 
requirements, depth of material and, more importantly, low cost labour and 
operating expenses and especially closeness to China for shipping times and cost.  

Current information indicates an exploration plan and budget considerably 
lower than normal exploration programs to produce a mining permit and in 
particular considerably lower CAPEX and earlier production times. 

Baraka believes, subject to the current exploration programs verifying historical 
data, that the project will equal if not rival the Georgina Basin potential cash 



 

 

flows for Baraka shareholders in the same time frames and for capital 
investment. 

The investment may very well involve other investment opportunities for Baraka 
shareholders when the final structures and negotiations are resolved.   

Baraka shareholders are now involved in and have two very exciting investments 
to follow over the balance of this year and especially into 2014 and onwards.  

 
About Baraka Energy & Resources Ltd 
Baraka is an Australian ASX listed company focused on identifying, exploring and 
developing Energy & Resource assets within Australia and globally. Baraka has an 
undivided 25% working interest in both EP 127 and EP 128 including a 75% 
undivided working interest in the 75km² around the Elkedra-7 well on EP128, 
Southern Georgina Basin, Northern Territory, Australia. Baraka’s head office is in 
Perth, Western Australia. 
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Executive Chairman 
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Forward-Looking Statements 

 

This press release may contain forward-looking information that involves substantial 

known and unknown risks and uncertainties, most of which are beyond the control of 

Baraka, including, without limitation, statements pertaining to management's future plans 

and operations. All statements included herein, other than statements of historical fact, are 

forward-looking information and such information involves various risks and 

uncertainties. There can be no assurance that such information will prove to be accurate, 

and actual results and future events could differ materially from those anticipated in such 

information. Any forward-looking statements are made as of the date of this release and 

Baraka does not assume any obligation to update or revise them to reflect new events or 

circumstances. 
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