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June Quarter Activities Report  
 
Baraka Energy & Resources Limited (“Baraka” or ‘the Company”) (ASX:BKP) (FWB:RBD) 
provides its quarterly activities report for the period ended 30 June 2013. 
 
PetroFrontier Corp. ("PetroFrontier") (TSX-V:PFC), our joint venture partner and operator of 
the tenements, EP 127 and EP 128, in the Southern Georgina Basin, Northern Territory, 
where Baraka has an undivided 25% working interest on EP 127 and EP 128, has agreed to 
amend the existing farmin agreement with Statoil Australia Oil & Gas AS ("Statoil") whereby 
Statoil has committed to spend the next US$50 million throughout the remainder of 2013 
and 2014 to fully fund up to a 385 km 2D seismic program and the drilling and stimulation of 
four to six vertical test wells (the "Amended Farmin Agreement"). 
 
This seismic survey, contracted to Terrex Seismic of Australia, will fulfill the Northern 
Territory government work commitments for permit retention, will delineate the southern 
and northwest basin margins and help outline prospective hydrocarbon target areas. 
PetroFrontier and its partners, Statoil and Baraka, will interpret the data gathered to target 
conventional hydrocarbons in the Cambrian Thorntonia and other formations and 
unconventional hydrocarbons in the Lower Cambrian Arthur Creek Formation. The most 
promising areas will be seismically mapped out and the data will aid in identifying locations 
for exploration wells to be drilled as part of the 2013/2014 capital exploration program in 
the Southern Georgina Basin. 
 
Throughout 2012 and the first half of 2013, PetroFrontier, Baraka and Statoil jointly spent 
approximately US$30 million on exploration in the Southern Georgina Basin, thereby gaining 
valuable geological information. Under the Amended Farmin Agreement, Statoil could spend 
a total of up to US$175 million by the end of 2016, with participation of Baraka, before 
PetroFrontier will be required to contribute further. Statoil will also become the operator 
effective September 1, 2013. 

"We believe the Southern Georgina Basin asset to be potentially very prospective and we 
are happy to assume operatorship for this 14 million acre area. This deal is in line with our 
exploration strategy where we pursue access early and at scale to de-risk the plays and grow 
organically through exploration activities. We will continue the good work done by 
PetroFrontier with the aim of clarifying the prospectivity", said Vice President Vidar 
Skjæveland in Statoil's onshore exploration unit.  

Under the terms of the Amended Farmin Agreement, up to the next US$160 million of 
exploration costs will be fully funded by Statoil over three phases to the end of 2016, in 
return for 80% of PetroFrontier's working interest (WI) in EP 103/EP 104 (80% Statoil/20% 
PFC), EP 127/EP 128 (25% BKP/15% PFC/60% Statoil) and EPA 213/EPA 252 (80% Statoil/20% 
PFC) in the Southern Georgina Basin, Northern Territory, Australia (collectively the 
"Permits").  

• Phase 1 & 2A (2013 and 2014):  
 



• Statoil will spend the next US$50 million on exploration (PetroFrontier – nil, 
Baraka – as required) and assume operatorship on September 1, 2013 

• At the end of Phase 2A, Statoil will have the option to continue to Phase 2B; 
if Statoil elects not to continue, it must return to PetroFrontier 50% of its 
former WI in the Permits, such that ownership will then be: Statoil (30%), 
PetroFrontier (70%) 

 
• Phase 2B (2015):  

 
• Upon proceeding to Phase 2B, Statoil will spend the next US$30 million on 

exploration (PetroFrontier - nil, Baraka – as required) 
 

• At the end of Phase 2B, Statoil will have the option to continue to Phase 3; if 
Statoil elects not to continue to Phase 3, then it must return to 
PetroFrontier 25% of its former WI in the Permits, such that ownership will 
then be Statoil (55%), PetroFrontier (45%)  

 
• Phase 3 (2016):  

 
• Upon proceeding to Phase 3, Statoil will spend the next US$80 million on 

exploration (PetroFrontier - nil, Baraka – as required) 
 

• At the end of Phase 3, Statoil will own 80% and PetroFrontier will own 20% 
of PetroFrontier's former WI in the Permits  

 
At the end of Phase 3, Statoil will have completed its funding obligations under the 
Amended Farmin Agreement and the sharing of future costs between Statoil, Baraka and 
PetroFrontier will be based on their then respective ownership interests.  

These amendments were subject to satisfaction of certain conditions precedent, including 
the approval of the Foreign Investment Review Board of Australia and the approval of the 
TSX Venture Exchange. Upon satisfaction of the conditions precedent (expected to be 
satisfied on or before July 1, 2013), PetroFrontier's strategic review process announced on 
December 4, 2012 will have been successfully completed. 

On 19 July 2013 the Foreign Investment Review Board of Australia ("FIRB") advised it had no 
objection to, and the TSX Venture Exchange ("TSXV") has conditionally approved, the 
Amended Farmin Agreement. Subject to final approval of the TSXV upon filing of final 
documents, these approvals satisfy the last condition precedent of the Amended Farmin 
Agreement. 

Although Baraka was pleased with the change of Operator the Board was disappointed in 
the time taken to finalise and the very short timeframe given to consider the documents and 
amendments. The Board needs to consider the documents and amendments to the 
agreements requested by PetroFrontier and the possible ramifications to avoid any 
detrimental effects on Baraka shareholders. Baraka has appointed a law firm with the 
appropriate experienced in this particular area to pursue the best result for the Company 
and its shareholders. 



 
The Board of Baraka continues trying to obtain consent from PetroFrontier to proceed with 
exploration on the highly prospective conventional areas of the Hagen Member within EP-
127. The Company believed that now may be the time to incorporate the necessary 
additional amendments to the Joint Operating Agreement(“JOA”) that Baraka requires, 
which appear to have been the stumbling block for Baraka in pursuing this exploration 
program either on its own or with an appropriate new partner. 
 
The Company considers the amendments minor but essential and the Board are hopeful that 
Statoil management, who took over Operatorship at sign off, will see the benefits of having 
twin programs running together with their activity on the shale oil/gas areas. Baraka and 
potential new partners could be pursuing conventional targets within the same basin and 
hence sharing data valuable to both companies. Statoil stated to Baraka that its prime 
objective is the shale oil and gas areas and hence the initiative to pursue the conventional 
areas should not be in conflict with their objectives. 
 
Baraka appointed an exploration manager, Mr Peter Philipchuk PGeol, HonBSc – VP 
Exploration. Peter was previously VP Exploration and Co-Founder of PetroFrontier, he has 
over 45yrs experience in the oil and gas industry and has worked for Texaco, Mobil Oil and 
formed several junior oil companies active in Alberta Foothills belt. Peter brings a wealth of 
knowledge on the entire Southern Georgina Basin and is specifically keen to pursue the 
exploration of the above mentioned Hagen member based on his original analysis of the 
area.  
 
Baraka retains 25% working interest in both EP 127 and EP 128, including a 75% undivided 
working interest in the 75km² around the Elkedra-7 well on EP128, and will meet our 
contributions on EP127 and EP128 when and if required. 
 
Baraka continues to be debt free and based on current known expenditure can meet its full 
commitments to the current seismic program and work commitments for this year. 

Baraka has reduced its exposure to Indonesia to a care and maintenance position via close 
associates until the Indonesian Government’ mining and resource policies become more 
foreign investment friendly. 

Whilst the board continues to assess other opportunities it will be the short term goal to 
concentrate on those ventures, investments and projects currently in hand. 

Baraka has extremely low overhead expenses, small liabilities and some $800,000 of current 
assets are currently being liquidated or recalled and will be available in August to add to the 
current cash position. 
 
 
 
Appendix 5B 
 
The Appendix 5B for the quarter ended 30 June 2013 is attached. 
 



 
Forward-Looking Statements 
 
This press release may contain forward-looking information that involves substantial 
known and unknown risks and uncertainties, most of which are beyond the control of 
Baraka, including, without limitation, statements pertaining to management's future 
plans and operations. All statements included herein, other than statements of historical 
fact, are forward-looking information and such information involves various risks and 
uncertainties. There can be no assurance that such information will prove to be accurate, 
and actual results and future events could differ materially from those anticipated in such 
information. Any forward-looking statements are made as of the date of this release and 
Baraka does not assume any obligation to update or revise them to reflect new events or 
circumstances. 
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Rule 5.3 

Appendix 5B 
Mining exploration entity quarterly report 

Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001, 01/06/10. 

Name of entity 

BARAKA ENERGY & RESOURCES LIMITED 

 
ABN  Quarter ended (“current quarter”) 

80 112 893 491   30 June 2013 
 
Consolidated statement of cash flows 

 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date 
 (12 .months) 

$A’000 
1.1 Receipts from product sales and related debtors - - 
1.2 Payments for (a)  exploration & evaluation 

 (b)  development 
 (c)  production 
 (d)  administration 

(195) 
- 
- 

(99) 

(1,571) 
- 
- 

(671) 
1.3 Dividends received - 5 
1.4 Interest and other items of a similar nature received 31 117 
1.5 Interest and other costs of finance paid - (1) 
1.6 Income taxes paid - - 
1.7 Other (provide details if material) - - 
 Net Operating Cash Flows (263) (2,121) 

 Cash flows related to investing activities   
1.8 Payment for purchases of: 

 (a)  prospects 
 (b)  equity investments 
 (c)  other fixed assets 

 
- 

(1) 
- 

 
- 

(154) 
- 

1.9 Proceeds from sale of: 
 (a)  prospects 
 (b)  equity investments 
 (c)  other fixed assets 

 
- 
- 
- 

 
- 

291 
- 

1.10 Loans to other entities (180) (905) 
1.11 Loans repaid by other entities - 290 
1.12 Other (provide details if material) - - 
 Net investing cash flows (181) (478) 
1.13 Total operating and investing cash flows (carried 

forward) (444) (2,599) 



Appendix 5B 
Mining exploration entity quarterly report 
 

 

 
+ See chapter 19 for defined terms. 
 
Appendix 5B  Page 2 30/9/2001 

 
1.13 Total operating and investing cash flows (brought  forward) (444) (2,599) 
 Cash flows related to financing activities   
1.14 Proceeds from issues of shares, options, etc. - - 
1.15 Proceeds from sale of forfeited shares - - 
1.16 Proceeds from borrowings - - 
1.17 Repayment of borrowings - - 
1.18 Dividends paid - - 
1.19 Other (provide details if material) - - 
 Net financing cash flows - - 
  

Net increase (decrease) in cash held 
 

 
(444) 

 
(2,599) 

1.20 Cash at beginning of quarter/year to date 1,199 3,354 
1.21 Exchange rate adjustments to item 1.20   

1.22 Cash at end of quarter 755 755 

Payments to directors of the entity and associates of the directors 
Payments to related entities of the entity and associates of the related entities 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 71 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 - 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

Directors fee, serviced office, bookkeeping and consulting fees. 
 
 
 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on consolidated assets 
and liabilities but did not involve cash flows 

  
 
 
 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in which the 

reporting entity has an interest 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 

  Amount available 
$A’000 

Amount used 
$A’000 

3.1 Loan facilities 
 

  

3.2 Credit standby arrangements 
 

  

Estimated cash outflows for next quarter 

  $A’000 
4.1 Exploration and evaluation 

 470 

4.2 Development 
 

 

4.3 Production 
 

 

4.4 Administration 
 90 

  
Total 

 
560 

 Reconciliation of cash 

Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash flows) to 
the related items in the accounts is as follows. 

Current quarter  
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank 204 54 

5.2 Deposits at call 551 1,145 

5.3 Bank overdraft  - 

5.4 Other (provide details)  - 

 Total: cash at end of quarter (item 1.22) 755 1,199 

 
Changes in interests in mining tenements 
 
  Tenement 

reference 
Nature of interest 

(note (2)) 
Interest at 
beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining tenements 
relinquished, reduced or lapsed 

 

    

6.2 Interests in mining tenements 
acquired or increased 
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 
 Total number  Number quoted Issue price per 

security (see 
note 3) (cents) 

Amount paid up 
per security (see 
note 3) (cents) 

7.1 Preference +securities  
(description)  

 
- 

 
- 

 
- 

 
- 

7.2 Changes during 
quarter 
(a)  Increases through 
issues 
(b)  Decreases through 
returns of capital, buy-
backs, redemptions 

 
 
 

- 
 

- 

 
 
 

- 
 

- 

 
 
 

- 
 

- 

 
 
 

- 
 

- 

7.3 +Ordinary securities 
 

2,075,655,046 2,075,655,046 - - 

7.4 Changes during 
quarter 
(a)  Increases through 
issues 
(b)  Decreases through 
returns of capital, buy-
backs 

    
 
 

- 
 

- 

7.5 +Convertible debt 
securities (description)  

 
- 

 
- 

 
- 

 
- 

7.6 Changes during 
quarter 
(a)  Increases through 
issues 
(b)  Decreases through 
securities matured, 
converted 

 
 
 

- 
 

- 

 
 
 

- 
 

- 

 
 
 

- 
 

- 

 
 
 

- 
 

- 

7.7 Options  (description 
and conversion factor) 

  Exercise price 
 

 

Expiry date 
 
 

7.8 Issued during quarter     
7.9 Exercised during 

quarter 
    

 
7.10 Expired during 

quarter 
    

7.11 Debentures 
(totals only) 

    

7.12 Unsecured notes 
(totals only) 
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Compliance statement 

1 This statement has been prepared under accounting policies which comply with accounting 
standards as defined in the Corporations Act or other standards acceptable to ASX (see note 4).  

2 This statement does /does not* (delete one) give a true and fair view of the matters disclosed. 

 

Sign here:   

 
 (Company secretary)    Date: .31 July 2013 

 

Print name:  Patrick J O’Neill 

Notes 

1 The quarterly report provides a basis for informing the market how the entity’s activities have been 
financed for the past quarter and the effect on its cash position.  An entity wanting to disclose 
additional information is encouraged to do so, in a note or notes attached to this report. 

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in mining 
tenements acquired, exercised or lapsed during the reporting period.  If the entity is involved in a 
joint venture agreement and there are conditions precedent which will change its percentage 
interest in a mining tenement, it should disclose the change of percentage interest and conditions 
precedent in the list required for items 6.1 and 6.2. 

3   Issued and quoted securities - The issue price and amount paid up is not required in items 7.1 and 
7.3 for fully paid securities. 

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries and AASB 
1026: Statement of Cash Flows apply to this report. 

5 Accounting Standards ASX will accept, for example, the use of International Accounting 
Standards for foreign entities.  If the standards used do not address a topic, the Australian 
standard on that topic (if any) must be complied with. 

== == == == == 
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