
 
October 2013  
   Chairman’s letter to Shareholders  

 
You will find by separate post, in addition to this Notice of your Annual General Meeting of 
Shareholders, a Non Renounceable Rights entitlement offering you additional shares in 
your Company. 
The Offer, including a Prospectus and a Chairman’s letter, covers essentially more detail 
than this letter and notice of AGM, and I suggest you read both the Chairman’s letter and the 
Prospectus in detail.  
Your Company has had a very mixed year which started out very positively with the 
commencement of a drilling program on our Southern Georgina Basin, shale oil and gas 
permit EP127, and the announcement that our Canadian JV partners had entered into a 
farm-in agreement with one of the World’s biggest oil & gas explorers and producers, 
Statoil ASA, a Norwegian based group, which included Statoil earning into part of 
Baraka’s permits, and 65% of the entire ground held and operated by the Canadians, with 
the biggest investment in Australia for a shale oil project at that time.  

Our well (MacIntyre-2H) was successfully drilled vertically and then drilled to 1000m 
horizontally at no cost to Baraka shareholders into the Arthur Creek Shale which then 
earned our Canadian JV partners their 50% of the two permits of Baraka. In addition the 
Canadian partners purchased another 25% from the original owners of the Permits, NT Oil 
Ltd, with our consent in waiving our pre emptive rights, and providing them with 75% 
control of the 2 permits. Baraka retained and still retains that 25% Working Interest in the 
two permits plus 75% of approx 75klm2 around Elkedra 7A on EP128, representing approx 
net 2m acres of some 7.4m acres. 
The MacIntyre-2H well on EP127 was then fracced, unfortunately, when testing 
commenced, Hydrogen Sulphide, a poisonous gas, was discovered, and all work ceased. 
Whilst this is a normal occurrence in the USA and Canada, it is relatively new in Australia 
and created some difficulties in sourcing the special equipment not available in Australia at 
the time to treat it, subsequently the Canadian Operators moved onto their 2 wells. Their 
next two wells also had issues and as the wet season in the Northern Territory closed out 
further work, and the Operators needed to conserve their cash for the following season 
work programs work ceased. To date, MacIntyre-2H has not been revisited. Baraka has 
however met its full 25% commitments for the fraccing and other exploration costs 
of some $1.65m. 

In June 2012, Statoil ASA and the Canadian Operator entered into revised agreements 
whereby Statoil would earn up to 80% of the Canadian’s interests and become 
Operator of the Joint Venture for all parties, once again with the support of Baraka 
waiving their pre emptive rights.       
 



 
The results of the 3 wells drilled by the Canadians, in no way detracted from the potential of 
the Basin, as is evidenced by Statoil’s increased percentage of the permits and taking 
over the Operator role.  

Baraka believes this new arrangement including Statoil becoming operator on 1 
September 2013, is a huge plus for Baraka shareholders, as Statoil are recognised as 
possibly the best technical oil & gas group in the world, with interests in shale oil & 
gas projects in the USA and elsewhere.  
Since June 2013, a seismic program of approx 384 km commenced, and has been 
carried out over the permits forming the total JV areas, and specifically seismic on 
Baraka’s permits to comply with the NT Governments permit requirements. This seismic 
program has been completed at an estimated cost of some $750,000 to Baraka, and 
the data sent to Norway for detailed assessment by their technical team for 
preparation of a drilling program in 2014, which, based on the wet season could start 
in April 2014.   

Baraka has met all of the costs associated with this seismic program in accordance with the 
payment agreement, although it was reduced and the final payment is still being calculated.  
Baraka has met its entire drilling, reports, seismic and other exploration costs totalling in 
excess of some $2.5m over the last 4½ years, run the administration of the company well 
below other similar companies on the ASX, and still has Net Assets of some $5m, close to the 
total funds raised after the company was saved from being in receivership and relisted on 
the ASX in July 2009, by current management. 
Baraka’s share price peaked at 2.5 to 3 cents in 2011 prior to the drilling program and fell 
away in 2012 as a result of the drilling program not producing the desired results that year 
as outlined, in addition to the severe drop in junior exploration stock prices and general 
market confidence during the same period.  
Baraka has also been fortunate to have another super major oil & gas producer, Total 
SA of France, enter into a farm-in agreement on permits immediately adjoining 
Baraka’s permit EP128, and to the South East of Baraka’s Southern Georgina Basin 
permits EP127. 

This will result in substantial drilling and exploration programs on and around Baraka’s 
permits by 2 of the World’s biggest oil and gas companies during the 2014 work season, 
indicated as being some 14 wells in and around the area.  
The final cost of the drilling program to Baraka, and the number of wells to be drilled 
has not yet been finalised, but we are expecting to be made aware of this by Statoil in 
November and December of this year, only months away.   

Your Board has gone to considerable effort to ensure that all Baraka shareholders have the 
priority right to participate in the non-renounceable entitlement via this Prospectus Offer, 
in lieu of placing shares to Non shareholders or section 708 sophisticated investors through 
stockbroking houses during this phase. Baraka shareholders have the opportunity of taking 



 
up their full entitlement, and indeed, apply for extra shares if they wish to at current low 
prices.   
We will be assessing the register next year for small shareholders holding less than 
marketable parcels, in an effort to reduce mailing and printing costs to enable us to provide 
more regular hard copy updates to shareholders. We would strongly advise small 
shareholders to take up their entitlement and additional shares if possible, so as to avoid 
the unmarketable parcel compulsory acquisition and or sale rules available. Baraka has 
some 4350 shareholders and the Board considers this excessive for a junior company if 
they are represented by mostly small and unmarketable parcels. 
Any shortfall from the offer will be placed by New York Securities Pty Ltd (AFSL 317392) 
under the shortfall rules and conditions as outlined in the Prospectus, to all and any 
investors, possibly including, stockbrokers, Fund Managers and others who have 
approached New York Securities Pty Ltd and Baraka on a consistent basis over the last 2 
years, provided the terms and conditions are acceptable. Of course, we hope that the 
current shareholders will take up the full offering and we will not need to place the shortfall 
to outside investors.     
We believe the increasing confidence level of institutional and retail investors will only 
increase further into the latter period of 2013 and especially into 2014, and include junior 
explorers, coinciding with our drilling and work programs.   
In addition, we strongly recommend shareholders go to your company’s website at 
www.barakaenergy.com.au, and review all of the various reports and announcements, and 
specifically the ISIS, Ryder Scott reports, and various research reports, to refresh your 
memory as to the potentially large scale operation this venture could turn into if the 2014 
exploration program is as successful, as we all hope.  
If you would like to be placed on a Baraka email list for future announcements please ring 
or email our office and provide your name and email address or email us at 
info@barakaenergy.com.au.  
The Board of Baraka, are really looking forward to 2014 and the potential success of 
the work programs under the guidance of Statoil, and hope to bring you additional 
positive news on other investments throughout 2014.  

 
Yours faithfully  

 
Collin Vost  
Chairman  
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